


















MIDAS Financing Limited and its Subsidiary
Selected explanatory notes to the consolidated and separate financial statements (Jn-Audited)

As at and for the period ended September 30, 2021

1. Legal status and nature ofthe company

1.1 Domicile, legal form and country ofincorporation
MIDAS Financing Limited (MFL) is a public company Limited by shares incorporated on May 16, i995 under the companies Act 1994 and authorized to commence ifi

business operation in Bangladesh as per certificate ofcommencement ofbusiness. The Company obtained license from Bangladesh Bank on october I i, 1999 to oporate aI

a Non Bank Financial Iasltitution under the Financial Institutions Act, 1993. The Company has been listed with Dhaka Stock Exchange Ltd' since October 26, 2002 anc

Chittagong Stock Exchange Ltd. since l,iy 27 ,2A04. The registered office of the Company is situated at its own premises at MIDAS CENTRE, House # 05" Road # 1(

(new/ 27.(old), Dhanmonli fu^d Dhaka-1209. MDAS Financing Limited has a subsidiary company named MIDAS Investment Limited (MIQ and MFL holds 99.9992ot'

shares of MIL. MIL was incorporated on 9th Aprit 2012 under the companies Act, 1994 bearing registration number C-1007'72/12 and operating Merchant Bankinl

Business.

1.2 Principal activities and nature of operation
The main activities of the Company include the following:
. Small and Medium Enterprise (SME) Finance 'Consumers Finance

'Lease Finance 'Housing Finance

. Auto Finance 'Loan against Lien ofsecurities

. Term Finance 'Term Deposit Collection

. Micro Industries Finance 'Treasury Operation

1.3 Subsidiary CompanY

MIDAS Investment Limited (MIL)
MIDAS FinancingLimited is the owner of 99.9992% of shares (2,49,99,800 nos. of shares of Tk. 10 each) of MIDAS Investment Limited (MIL). MIDAS Investmer

Limited is a private Limited Company and incorporated under the Companies Act, 1994 on 09 April, 2012 bearing Registration No C-i00772112 with the Registrar c

Joint Stock Companies and Firms. The registered office of the Company is MIDAS Centre (6th floor), House # 05, Road # 16 (new)127 (old), Dhanmondi fuA, Dhakr

1209. The core business ofthe Company is Merchant Banking. The paid up capital ofthe Company is Tk. 25 crore.

Reporting:
Th; third quarterly (3rd quarterly) financial statements have been prepared based on International Accounting Standards (IAS) - 3a: "Interim Financial Reporting"

These interim financial statements should be read in conjunction with the published financial statement for the year ended December 3 i, 2020, as they provide an update 1

previously reported information.

Accounting policies and method of computations:

Accounting policies and methods of computations followed in preparing these financial statements are consistent with those used in the annual financial statement

prepared and published for the year ended December 3 1, 2020

Consotidation of operations of subsidiaries:

The consolidation ofthe financial statements have been made after etiminating all material intra group transactions.

The total profits ofthe Company and its subsidiary are shown in the consolidated profit and loss account with the proportion ofprofrt after taxation pertaining to minori

shareholders being deducted as'non-controlling interest'.

Earnings per Share (EPS):

Earnings per share has been caloulated based on number ofshares outstanding for the period ended September 30,2021 and profit for the same period. The number '

shares oustanding for the period was 13g,993,004. Earnings per share for the preceding period of2020 has also been calculated based on the same number ofshares.

Subsequent events:

No material events occurred after the reporting date, non-disclosure of which could affect the ability of the users of these financial statements to make proper evaluatir

and decision.

Date of authorisation
The board of directors has authorised this financial statements for public issue on October 31,2A21.

Reclassifications
To facilitate caomparison, certain relevant balances partaining to the previous period have been rearranged/ restated/ reclassified, whenever considered necessary,

conform to cunent period's presentation.

Clarifi crtion on Deviation:

Earnings per Share (EPS)

EpS of MDAS Financing Ltd and its subsidiary for the period ended September 30,2021 is BDT (3.17), which was BDT (0.31) in the same period of previous year. T

main reason bohind this decline is the proportionately higher increase in provision for loans and advances (increase by BDT 45,71 crore) & increase in suspense Bl

13.62 crore. General & specific provision increased due to new policy (DFIM circular no. 04 dated July 26, 2021 ) on loan/lease/advance classification and provisioni

was implemented from September, 2021.

Net assets value (NAV) Per share

Net assets value (I\IAV) per share of MIDAS Financing Ltd and its subsidiary for the period ended September 30, 2021 is BDT 8 53, which was BDT 1 I .69 in the sat

period of previous year. The primary reason behind this decline is the net profit after tax BDT 44.0 I crore.
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